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MATTER OF: I n t e r n a t i o n a l  B u s i n e s s  I n v e s t m e n t s  

DIGEST: 

P r o t e s t  is  d i s m i s s e d  a s  a c a d e m i c  where  t h e  
Depar tmen t  of Defense  A u t h o r i z a t i o n  A c t  f o r  
f i s c a l  y e a r  1 9 8 3  p r o h i b i t s  t h e  a w a r d i n g  o f  new 
c o n t r a c t s  fo r  g u a r d  s e r v i c e s .  . 

I n t e r n a t i o n a l  B u s i n e s s  I n v e s t m e n t s  ( I B I )  p ro tes t s  t h e  
Depar tmen t  of t h e  Navy ' s  (Navy)  a c t i o n s  u n d e r  i n v i t a t i o n  f o r  
b i d s  ( I F B )  N o .  N62472-82-B-0138, f o r  g u a r d  s e r v i c e s .  W e  
d i smis s  t h e  p ro tes t .  

B i d s  were opened  o n  J u n e  1 5 ,  1982 ,  a s  a p a r t  o f  a cost  
c o m p a r i s o n  be tween  Government p e r f o r m a n c e  and  c o n t r a c t o r  
p e r f o r m a n c e .  Seven  b i d s  were s u b m i t t e d .  The low b i d d e r  w a s  
P u g e t  Sound S e r v i c e ,  which  was found  to  be  n o n r e s p o n s i b l e ,  
and  t h e  s e c o n d  l o w  b i d d e r  was I B I .  

The Navy a d v i s e s  t h a t  award  of t h e  c o n t r a c t  h a s  been  
i n d e f i n i t e l y  p o s t p o n e d  b e c a u s e  of a moratorium o n  t h e  award 
o f  new c o n t r a c t s  f o r  g u a r d  s e r v i c e s  c o n t a i n e d  i n  t h e  
Depar tmen t  o f  D e f e n s e  A u t h o r i z a t i o n  A c t  ( A c t ) ,  1983 ,  
Pub. L. N o .  97-252, S 1111, 96 S t a t .  718 ,  8 5 2  ( 1 9 8 2 ) .  

W e  n o t e  t h a t  a p p r o p r i a t e d  f u n d s  f o r  t h i s  c o n t r a c t  would 
h a v e  b e e n  a u t h o r i z e d  u n d e r  t h e  A c t .  However, t h e  A c t  
p r o h i b i t s  a p p r o p r i a t e d  f u n d s  f r o m  b e i n g  o b l i g a t e d  or 
expended fo r  t h i s  c o n t r a c t ,  as follows: 

"PROHIBITION REGARDING CONTRACTS FOR 
SECURITY E'UNCT 101;s 

Sec. 1111. None of t h e  f u n d s  a p p r o p r i a t e d  
p u r s u a n t  t o  a n  a u t h o r i z a t i o n  c o n t a i n e d  i n  t h i s  
A c t  may be o b l i g a t e d  o r  expended  t o  e n t e r  i n t o  
any c o n t r a c t  f o r  t h e  p e r f o r m a n c e  of f i r e -  
f i g h t i n g  f u n c t i o n s  or s e c u r i t y - g u a r d  f u n c t i o n s  
a t  a n y  m i l i t a r y  i n s t a l l a t i o n  or f a c i l i t y ,  
e x c e p t  when s u c h  f u n d s  are  f o r  the e x p r e s s  
p u r p o s e  o f  p r o v i d i n g  f o r  t h e  r e n e w a l  of con-  
t r a c t s  i n  e f f e c t  on  t h e  d a t e  o f  t h e  e n a c t m e n t  
o f  t h i s  A c t . "  
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The p r o h i b i t i o n  on  g u a r d  s e r v i c e s  r e n d e r s  t h e  p ro tes t  
a c a d e m i c  b e c a u s e  e v e n  i f  w e  s u s t a i n  t h e  p ro tes t  t h e  Navy 
c o u l d  n o t  award a c o n t r a c t  u n d e r  t h e  IFB. Our O f f i c e  d o e s  
n o t  r e s o l v e  a c a d e m i c  p ro tes t s .  The p ro t e s t  is  a c c o r d i n g l y  
d i s m i s s e d .  S e e  P h i l  Con Corp., B-207082, J u l y  23 ,  1982 ,  
82-2 CPD 70 ;  Kan-Du Too l  ti I n s t r u m e n t  Corp., B-206739, 
J u n e  1, 1 9 8 2 ,  82-1 CPD510. 
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